The main focus of the article is to elaborate on the importance and role of small and medium-sized enterprises in the Slovak economy. The authors show the development tendencies of the SME sector in Slovakia in the years of 1993-2006. Where it was possible the authors enumerated the data for the year 2007. The paper analyses the state of the sector of small and medium-sized enterprises, seeking to understand the causes of its relative strength and weakness. The share of the SME sector in all the registered enterprises in Slovakia is convergent with the whole EU average and it amounts to 99.8%. In Slovakia the share of microenterprises amounts to 79.3% which is the lowest feature in the EU. It means that the situation in Slovakia seems to be better for the economy, as the microenterprises do not have significant impact on the national employment and the GDP. In Slovakia the share of SMEs in total employment is crucial and amounts to 61.2%. A present-day share of the SME sector in both export and import volumes is more than 1 / 3 of the total volume of foreign trade of Slovakia.
Introduction
Small and medium-sized enterprises have strong impact on the economy of each country but their development is dependent on the general state of the national economy as well as on the economic conjuncture in other European countries. At present there are about 23 million of SMEs in all the Member States of the European Union, which is 99.8% of all firms performing in the EU. They employ about 53% of labour force. Since 1989, the governments of the transition countries have undertaken a process of economic transformation that was specifically aimed at the creation of the private sector by privatizing the existing state owned companies, by enhancing entrepreneurship and creating SMEs. Small and medium-sized enterprises are typical of successful European economies, the key source of job opportunities and a "fertile land" of enterprises ideas. These forms of entrepreneurship are the base of social and economic development in Europe.
In 1990 Slovakia, being a part of Czechoslovakia, was one of the most nationalized economies in the world. Unlike other neighbouring countries such as Poland and Hungary, almost 100% of the economy was in the hands of the state. Nevertheless, even a relatively long period of 40 years of communism was unable to erase entrepreneurial spirit in a society and in 1991 the boom of private entrepreneurship could be observed 1 . The aim of the paper is to present the role, importance and development tendencies of small and medium-sized enterprises in Slovakia in the years of 1993-2006.
Material and Methods
The main focus of the article is to elaborate on the role of small and medium-sized enterprises in the Slovak economy. The authors use and examine the available statistical data concerning SMEs. The aim of the paper is to investigate the impact of small and mediumsized enterprises on the Slovak economy. The authors want to show the development tendencies of the SME sector in Slovakia in [1993] [1994] [1995] [1996] [1997] [1998] [1999] [2000] [2001] [2002] [2003] [2004] [2005] [2006] . The year of 1993 was chosen as a beginning year because Slovakia became an independent country after the collapse of Table 1 ). The definition uses three quantitative measures, namely their number of employees, their annual net turnover and their assets. 
Results and Discussion
At the end of 2007 in Slovakia there were over 487.7 thousand of SMEs, which accounts for 99.83% of all the registered firms ( Table 2 ). The microenterprises amounted to 79.33%, the small ones to 19.83%, the medium ones to 0.67% and the large enterprises to 0.17% of all the registered enterprises in Slovakia. The share of SMEs in all the registered enterprises in Slovakia has been stable since 1993 (the lowest peak of 98.8% in 1996), however in the years 1993-1996 there was a noticeable decrease of the share of the microenterprises and simultaneously a noticeable increase of the share of the small enterprises. In Slovakia private entrepreneurship can be run in various legal forms of businesses, divided into two types which are natural (physical) persons and juridical entities (legal persons). The private entrepreneurship units of natural persons are divided into three subgroups: Analysis of a number of enterprises (both legal and natural persons) that withdrew form the market could prove previous conclusions that since 2002 Slovakia has been facing a growing tendency for companies to be closed (Table 3 and Figure 4 ). The lack of the data does not allow us to argue how our EU entrance affects the decisions to give up running a business. The tendency to set up new enterprises is not related to the resignation from an enterprise activity. The number of new companies (legal entities) has been growing, while the number of new individual entrepreneurs (natural persons) has been decreasing. The slight but positive tendency for new companies to enter the market has been observed. As far as a branch structure is concerned, in 2006 a lot of enterprises operated in trade (ca. 33%), services (25% of which 14% in real estate and tenancy as well as rentals), building industry (ca. 18%) and industrial production (19%). The branch structure of the economy has been stable since the mid 1990s (Table 4) . Another positive tendency to reduce the number of self-employed farmers can be also observed (compare Figure 2) , which means the economic transformation of the economy structure of Slovakia. Since the beginning of the year 2000, the development of small and medium-sized enterprises has been affected by the entrance of foreign investors, especially into two sectors:
food-processing industry and car industry. As far as food-processing is concerned (mainly dairy industry), it is the enterprises with Italian (17.5%) and German (15.3%) capital that have the biggest share of purchased raw milk. Moreover, only two French companies process 6.8% of raw milk. Source: own study based on the SUSR data.
As far as the development of car industry is concerned, clustering policy for development of small and medium-sized enterprises has been applied by PSA PeugeotCitroen in Trnava, Volkswagen in Bratislava, Samsung in Galanta as well as KIA Motors in Žilina. These companies aim at cooperating with SME sector as well as these investors are prepared for innovation and education activities apart from their own research and development activities.
To prove the importance of SMEs in greater details, one can look at statistics showing the role and share of SME sector in foreign trade (Figure 9 and 10). Among the unfavourable factors for the development of SME sector there are unclear and unsteady laws and regulations, bureaucracy (too many public and local obligations), intensive competition, high costs of bank credits, bad condition of world's economy as well as huge problems with tax system. Public support for SME sector is provided by a governmental agency called National Agency for Development of Small and Medium Enterprises, which supports the initiation, development and growth of small and medium-sized enterprises in Slovakia while respecting state, structural, industrial, technical, regional and social politics.
The NADSME is a professional association of legal entities whose members are three 
Conclusions
The present-day conditions and development strategies of Slovak SMEs are diverse and depend on particular sectors. The SME sector in Slovakia has both its strengths or weaknesses and the external business environment creates both opportunities and threats for Slovak small and medium-sized enterprises (Table 5) The SME sector is one of the factors that contribute to economic growth in every country on the national and regional level, and it holds true to Slovakia. Although this sector grew most rapidly during the beginning of the transition period, it still retains its significant role in the economic growth in Slovakia. Analyzing the provided statistical data and material allows us to draw the following conclusions:
 The share of SME sector in all registered enterprises in Slovakia is convergent with that for the whole EU average and it amounts to 99.8%.
 In Slovakia the share of microenterprises amounts to 79.3% which is the lowest feature in the EU-25. It means that the situation in Slovakia seems to be better for the economy, as the microenterprises do not provide huge impact on national employment and GDP.
 In Slovakia the share of SMEs in total employment is crucial and amounts to 61.2%.
 Share of SMEs in GDP as well as value added generated by enterprises Slovakia is also very important and it amounts to 41.3% and 48.9% respectively.
 A present-day share of SME sector in both export and import volumes is more than The communist rule in Czechoslovakia ended in 1989, which is the year of changing the name of the country into the Czech and Slovak Federation. On January 1, 1993 the Federation followed dissolution into two successor countries: the Czech Republic and the Slovak Republic.
